Controlling

Financial

Acct.

B/S, pricing

Cost Classification( )
1 Cost vs Expense

Expense( ) Sacrifies of resurces to generate revenue.

I/s -

(expense) -

cost( ) Scarifies of resurces to manufacture product(service)

asset(b/s) >

CGS (I/s)
(DM, WIP,
FG)
2 Variable cost( ) vs Fixed Cost(
variable cost Fixed cost
« . )
ve(
fc
relevant range(
economic of sales
unit(ve) .
unit(fc)
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— Manufacturing cost( )

1 DM(Direct material: ) cost
material cost that can be directly traceable to the product

2 DL(Direct Labor: ) ,

3 MOH(Mfg. Overhead: )
Direct cost
(Indirect Mateiral/Indirect Labor)

— Non Manufacturing cost( )
, : selling exp, admi. Exp (

Product cost( ) —» mfg. Cost
cost that are attribute to the plant

Period cost( ) — non mfg. Cost expense
cost that are attribute to the period

|:Prime cost( ) —» DM+ DL
Conversion cost(  / ) —» DL + MOH
[Inventorabel cost( ) —» mfg. Cost
Non Inv cost( ) —» non-mfg. Cost
CGS: Cost of Goods Sales( )
Merchandising: Manufacturing
Beg Inv Beg Inv
+ CGS purchase + CGS Manufactured
= CGAS = CGAS
- EndlInv - EndlInv
CGS CGS
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Inv. CGS
Beg Inv CGS >

Inv. Wip yd FG

Beg Inv Used Bea Inv CGMfg. Bea Inv CGS
Purchase > pwm b caowmfg.
DL

MOH

End Inv End Inv End Inv

CGS

Bea/Inv

Schedule for cost of goods Mfged( )

(1/1 - 12/31)
Beg Inv ( )

Purchse
Cost Mfd avaible for Use 2002/1/1 2002/12/31

End Inv

DM used H /\

DL ] |

MOH | |
\

Mfg cost incurred in this Period
( )

Beg Inv(wip) 2001/12/7 2002/12/7

End Inv(wip)

CGMfg (

Beg Inv(FG) ( )

CGA Sales (1/1 - 12/31)

End Inv(FG)

CGS ( )

+

I+ + 1

+

N

i+ 1
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