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Losses include, for example, those resulting from disasters such as fire and flood, as well as those arising

on the disposal of non-current assets. The definition of expenses also includes unrealised losses, for

example, those arising from the effects of increases

in the rate of exchange for a foreign currency in

respect of the borrowings of an entity in that currency. When losses are recognised in the income

statement, they are usually displayed separately beca
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use knowledge of them is useful for the purpose of




making economic decisions. Losses are often reported net of related income.
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26) The average effective tax rate is the tax expense (income) divided by the accounting profit(IAS 12 par. 86)

27) Interim period income tax expense is accrued using the tax rate that would be applicable to expected
total annual earnings, that is, the estimated average annual effective income tax rate applied to the
pre-tax income of the interim period.
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34)

35)

BC30 The accounting requirements for construction and service contracts are addressed in IAS 11
Construction Contracts and IAS 18. They require revenue to be recognised by reference to the stage of
completion of the contract activity. IAS 18 states the general principle that revenue is measured at the
fair value of the consideration received or receivable. However, the IFRIC observed that the fair value of
the construction services delivered may in practice be the most appropriate method of establishing the
fair value of the consideration received or receivable for the construction services. This will be the case
in service concession arrangements, because the consideration attributable to the construction activity
often has to be apportioned from a total sum receivable on the contract as a whole and, if it consists of
an intangible asset, may also be subject to uncertainty in measurement.

BC32 In some circumstances, the grantor makes a non-cash payment for the construction services, ie it
gives the operator an intangible asset (a right to charge users of the public service) in exchange for the
operator providing construction services. The operator then uses the intangible asset to generate further
revenues from users of the public service.

BC34 The IFRIC noted that total revenue does not equal total cash inflows. The reason for this outcome
is that, when the operator receives an intangible asset in exchange for its construction services, there are
two sets of inflows and outflows rather than one. In the first set, the construction services are exchanged
for the intangible asset in a barter transaction with the grantor. In the second set, the intangible asset
received from the grantor is used up to generate cash flows from users of the public service. This result
is not unique to service arrangements within the scope of the Interpretation. Any situation in which an
entity provides goods or services in exchange for another dissimilar asset that is subsequently used to
generate cash revenues would lead to a similar result.
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